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S B3

\ - The progress billings ledger account used in accounting for construction

-type contracts is:

a) An assent account b) A liability account

c) A revenue account \d) A contra-assent account

Y- Which of the following is not a method of allocating service department

costs?
Va) Activity-based costing b) Direct method
c) Step method d) Sequential method

Y- Variances from standard costs are reported on interim income

statements as:

a) Selling expenses b) Administrative expenses
c) Other expenses \d) None of the above

Y- One of the following is less acceptable inventory method: "..."

a) First-in, first-out b) Lower of cost or market

b) Spencific identification \d) Sales value

0- Total payroll costs generally include:

a) Petty cash b) Supplies costs c) Direct material costs  d) Fringe costs
£- In process costing, costs follow

a) Price rises b) Price declines \c) Sales prices d) Product flow

V- A dividend paid in additional stock as opposed to cash, is a

a) cash dividend \b)stock dividend c) stock split d) stock option
A- An accepted method of interest amortization is

a) Double-declining balance b) Bonds outstanding

c) Last-in fist-out \d) Average cost

Q- Decreases in net assent from incidental transactions of the firm are



a) Accruals b) Expense c) Gains \d) Losses
\ «- In general, material irregularities perpetrated by which of the
following are most difficult to delete?

a) cashier \b) controller

c) internal auditor d) key-punch operator

1) - Cash discounts on purchased equipment:

a) increase expenses \b)decrease asset cost

c) decrease expenses d) increase asset cost

\ Y- Plant and equipment donated to the company should:

Va) be depreciated b) not be depreciated
c) be written of immediately d) not be recorded

\ Y- which of the following is not a contingent liability:

a) Pending lawsuits b) Endorsement of notes

c) Additional income taxes assessed \d) Warranties

1 ¥- A method which assumes that the stock acquired earliest is sold (used
up) first, is:

a) Tow-bin-stock \b) First-in, first out c) Last-in, first-out d) First-out, last-out

1 0- long-term liabilities do not include:

a) bonds b) notes

\c) dividend payable d) mortgages

\ #- The periodic write-off of intangible assets is termed:

a) Depreciation b) Amortization c) Depletion d) Obsolescence

\ V- Which of the following items should be classified as a current assetin a
balance sheet?

a) Machinery \b) Marketable securities

c) Goodwill d) Property

\ A- If a fully depreciated machine is abandoned with no salvage value,

working capital is:



Va) not affected b) affected c) reduced d) doubled

\ - which of the following items should not be classified as a liability?

a) Payroll taxes payable b) Creditors

c) Accounts payable \d) Deferred charges

Y +- A dividend paid in additional stock as opposed to cash is called:

a) Stock split \b) Stock dividend c) Cash dividend d) Dividend payable





