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) - Organization costs are generally classified under one of the followings

caption:
a) Contra assets \b) Intangible assets
c) Reduction in capital d) Tangible assets

Y- Which of following types of attest engagements provides the highest
level of assurance? a/an.... .

a) Audit b) Compilation \c) Examination d) Review

Y- Product costs under direct costing include:

a) Prime costs only b) Prime fixed overhead

c) Prime costs and variable overhead d) Prime costs and fixed overhead
Y- Financing transaction include:

Ja) Borrowing from a bank b) collecting a receivable



c) Paying rent d) Purchasing a building

0- Individual products, each of significant sales value produced
simultaneously are known as:

a) Product b) By — Products ¢) Main products \d) Join products
£- Obligations which definitely exist but are uncertain as to amount and
date of payment are termed:

a) Current liabilities \b) Contingent liabilities
c) Estimated liabilities d) Probable liabilities

V- An item treated as prior period adjustment should be reported in the
financial statements as:

a) An extraordinary item

b) An other expense item

\c) An adjustment of the beginning balance of retained earnings

d) None of the above

A- A wasting asset is a natural resource that is:

a) Destroyed quickly b) Ever lasting

c) Not consumed \d) Exhausted through consumption
Q- Goods shipped to dealers on memorandum billing are termed:

a) Goods in transit \b) Consigned goods

c) Decrease profit d) Increase asset cost

\ +- When bonds are issued at a premium, the carring value of the debt as

bonds approach maturity:

Ja) Decreases b) Increases

c) Remains the same d) Is refunded
Y 1- To account for a donated asset, accountants charge the specific asset
account for ....

a) The cost of the donated item
b) The book value of the donated item



\c) The estimated fair market value of the donated item
d) No value of the donated item

\ Y- For the routine measurement of asset included in the investment base,

the most frequently-used valuation is:

Va) Current disposal value b) Net book value

c) Total present value d) Total fixed value

1 Y- The ability of a company to pay is depts quickly is indicated in the:

a) Capital ratio b) Fixed ratio c) Debt ratio \d) Acid — tast ratio
\ ¥- which of the following is not a concept which underlies current value

financial statements?

Va) All of the above are concepts of current value

b) Current replacement cost

c) Present value of future cash flows

d) Net realizable value

1 0- Accrued expense:

a) Decrease assets b) Decrease liabilities

\c) Increase liabilities d) Increase controlling accounts

\ £- Which of the following costs would be included as part of the factory

overhead?
a) The cost of memory chips \b) Depreciation on testing equipment
c) Wages of computer assemblers d) The cost of disk drives

\ V- Product cost under full — costing include?

Ja) Raw Material plus conversion b) Raw Material plus prime costs

c) Raw Material plus fixed overhead d) Raw Material plus variable overhead
\ A- The additional compensation paid for overtime is charged to:

a) Cost of goods purchased b) Ending inventory only

\c) Factory overhead d) Work — in — process



) Q- A list of assets, liabilities, and owner’s equity of a business entity as of

a specific date is:
Ja) A balance sheet b) An income statement

c) A statement of owner’s equity d) A retained earning statement
Y «- There are two principal methods of accounting for investments: the
cost method ad the:

a) Current method b) Declining method
c) Market method \d) Equity method





